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Recent Stock Price Performance – Automotive Suppliers Index

Source: Capital IQ

Automotive Suppliers Universe: APTV, AXL, BWA, CPS, DAN, GNTX, GT, LEA, MGA, MRE, SRI, SUP, THRM, VC
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Automotive suppliers continue to navigate familiar macro supply chain disruptions in 2023 as 

we mark the three-year anniversary of COVID-19 lockdowns, two years of semiconductor 

shortages, and over a year of war in Ukraine. While the impact of these disruptions was 

generally easing as we moved through 2022 and into 2023, the inflationary impact on input 

costs escalated during this same time period and resulted in continued pressure on profit 

margins of auto suppliers

◼ Supply Chains Still Recovering: Automotive suppliers continue to experience the relief 

associated with a reduction in supply chain disruptions and gradually improving lead times; 

semiconductor lead times, for example, decreased steadily over the course of 2022 and 

now average approximately 27 weeks (versus a peak of 36 weeks). While overall lead 

times for certain inputs are still not comparable with pre-pandemic levels, shortages 

generally peaked in early 2022 and have been improving since that time. Unfortunately for 

suppliers, however, the improvement in supply chain dynamics has roughly corresponded 

with the detrimental impact of rising inflation on a broad range of costs, including labor, 

energy, and freight to name just a few

◼ 2023 Production Volume Expectations Foresee Modest Growth: Analysts generally 

expect that 2023 North America light vehicle production levels will reach just over 15 

million units, or an increase of roughly 5.5% compared with 2022 results. While production 

has steadily increased to replenish inventory levels depleted by pandemic-related supply 

chain constraints, primarily semiconductor shortages, the inflationary impact on new 

vehicle prices and escalating concerns over the health of the consumer are causing some 

suppliers to chart a more conservative course. Aptive, for example, a global technology 

company and leading automotive supplier, anticipates light vehicle production in North 

America will be flat in 2023, while global production will actually decline by just over 1% 

◼ Demand Destruction as Financial Conditions Erode: Just how resilient will consumers 

be in the face of rising costs and declining economic conditions is the overarching 

question facing the auto industry today. As with consumer goods in general, rising input 

costs have resulted in higher prices for vehicles, with a recent study by J.D. Power 

indicating that the price of a new vehicle was up just over 4% in January 2023 compared 

with the same period in 2022. When you combine that with the spike in the overall cost of 

vehicle ownership (e.g., gas prices, repair costs, interest on loans), there is a considerable 

and growing headwind that is likely to slow vehicle sales in 2023. As inventory levels begin 

to normalize over the course of this year, look for automakers to come to the rescue of 

beleaguered consumers and selectively (and grudgingly) turn to incentive programs in 

order to stabilize demand
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($ in millions, other than stock price) 3/31/2023 Quarterly Market Total LTM Gross EBITDA Net Debt / Enterprise Value / LTM

Company Stock Price Price ∆ Cap. EV(1) Revenue EBITDA Margin Margin EBITDA Revenue EBITDA

American Axle & Manufacturing $7.81 (0%) $890 $3,533 $5,802 $726 11% 13% 3.4x 0.6x 4.9x

Aptiv 112.19 20% 29,777 36,113 17,489 2,124 15% 12% 2.4x 2.1x 17.0x

BorgWarner 49.11 22% 11,271 14,863 15,801 2,242 20% 14% 1.3x 0.9x 6.6x

Cooper-Standard Holdings 14.24 57% 231 1,185 2,525 44 5% 2% 12.2x 0.5x NM

Dana Inc 15.05 (1%) 2,116 4,726 10,156 635 8% 6% 3.3x 0.5x 7.4x

Gentex Corporation 28.03 3% 6,419 6,328 1,919 467 32% 24% NM 3.3x 13.6x

Gentherm 60.42 (7%) 1,953 2,113 1,205 100 23% 8% 1.0x 1.8x 21.2x

Goodyear Tire & Rubber 11.02 9% 3,025 10,971 20,805 1,840 19% 9% 3.6x 0.5x 6.0x

Lear Corporation 139.49 12% 8,169 10,571 20,892 1,392 7% 7% 1.4x 0.5x 7.6x

Magna International 53.57 (5%) 14,865 19,540 37,840 3,161 12% 8% 1.1x 0.5x 6.2x

Martinrea International 10.77 29% 844 1,739 3,515 342 17% 10% 2.3x 0.5x 5.1x

Stoneridge 18.70 (13%) 497 640 900 37 19% 4% 3.0x 0.7x 17.3x

Superior Industries 4.95 17% 137 780 1,640 187 10% 11% 2.2x 0.5x 4.2x

Visteon 156.83 20% 4,357 4,477 3,756 303 10% 8% NM 1.2x 14.8x

Median 14% 9% 2.4x 0.6x 7.4x

Source: Capital IQ

(1) EV (“Enterprise Value”) is defined as market capitalization plus net debt, preferred equity, and minority interest.

(2) Median excludes all non-meaningful values.
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Although valuation multiples in the sector have seen some fluctuations over the past year, median 

valuation multiples and debt levels in the sector have remained relatively stable over this period
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Source: Capital IQ

(1) EV (“Enterprise Value”) is defined as market capitalization plus net debt, preferred equity, and minority interest.

(2) Medians exclude all non-meaningful values.

Median Enterprise Value / LTM EBITDA
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Deal volume has declined in recent quarters, with 7 Automotive reported deals in Q1 2023
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*Transaction Value represents publicly announced deal terms
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Date Target Acquiror Enterprise Value ($M) Target Description

02/23 $132 Designs and distributes automotive aftermarket wheels, performance tires, and accessories

01/23 Undisclosed
Manufactures precision-engineered transmissions for vocational truck/custom chassis, defense, off-

highway, aerospace, heavy industry, and more

01/23 Undisclosed
Designs, manufactures, and supplies exhaust and emissions products for automotive, light truck, 

heavy-duty, off-road vehicles, and industrial applications

01/23 Undisclosed Engages in the manufacturing of gearboxes

01/23 $408
Engages in the design, manufacture, and distribution of towing, trailering, cargo management, and 

other related accessory products

12/22 Undisclosed Manufactures motor vehicle parts and accessories

12/22 Undisclosed
Operates as a brake systems supplier to all sizes of manufacturers of tow-able recreational 

vehicles, motor homes, livestock trailers, utility trailers, and more

11/22 Undisclosed
Manufactures assembly, function test, and calibration equipment used in the production of 

automotive seating components

11/22 $975
Designs, manufactures, and sells aluminum wheels to the original equipment manufacturers and 

aftermarket distributors

11/22 Undisclosed Manufactures, distributes, and services automotive parts

10/22 $5,185
Designs, produces, and markets a range of electromechanical power transmission motion control 

products for use in various motion-related applications

10/22 Undisclosed Manufactures and distributes heavy duty truck parts

09/22 $31
Develops and offers an end-to-end software solution for road data and localization for automated 

driving and ADAS in series production vehicles

09/22 Undisclosed
Manufactures and distributes diesel engine parts and components for maintaining and repairing 

diesel-powered engines

08/22 Undisclosed Manufactures and distributes Corvette parts and accessories

08/22 Undisclosed Engages in the research, design, manufacture, and distribution of engine drive systems

07/22 $176 Designs and manufactures lithium-ion batteries for vehicles

05/22 Undisclosed Remanufactures and supplies, alternators, hydraulics, and other automotive parts

Source: Capital IQ
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(1) Transactions executed by Amherst professionals while employed at previous firms
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(1) Transactions executed by Amherst professionals while employed at previous firms
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(1) Transactions executed by Amherst professionals while employed at previous firms
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(1) Transactions executed by Amherst professionals while employed at previous firms
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With a track record spanning over 25 years, Amherst Partners is a boutique investment banking firm 

focused on providing M&A advisory and capital raising services primarily for closely-held businesses
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S. Evan Weiner
President/CEO, Edw. C. Levy Co.

Jon B. Cotton
CEO, Apex Health, Former President, 

Meridian Health Plan of Michigan

Ray Dallavecchia, Jr.
Owner, Venetian Associates
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AMHERST PARTNERS, LLC

255 East Brown Street, Suite 120

Birmingham, MI 48009, U.S.A.

Telephone: (248) 642-5660

Facsimile: (248) 642-9247

Securities related transactions are offered through Amherst's wholly owned subsidiary, One Amherst LLC, a registered broker-dealer and member of FINRA and SIPC.

This report is published solely for informational purposes and is not to be construed as rendering legal, accounting or investment advice or as a solicitation or an offer to

buy or sell securities. Although information contained in this report has been obtained from and is based on sources that Amherst Partners LLC believes to be reliable; it

is not guaranteed as being accurate. Past performance is not an indication of future results.

Don Luciani, Partner and Investment Banking 

Practice Leader

(248) 633-2139

dluciani@amherstpartners.com

Chas Chandler, Partner

(248) 633-2140

chandler@amherstpartners.com

Fahad Siddiqui, Director

(248) 633-2053

fsiddiqui@amherstpartners.com

John Wendzinski, Senior Associate

(248) 633-2057

jwendzinski@amherstpartners.com

Sam Jabara, Associate

(248) 633-2063

sjabara@amherstpartners.com

John Hayek, Analyst

(248) 633-2149

jhayek@amherstpartners.com
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