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Valuation Multiples – Healthcare
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◼ Amherst Partners’ healthcare indices have experienced mixed results 

throughout the first quarter of 2022, with managed care, retail 

pharmacy, and acute care hospitals outperforming the broader 

market 

◼ Despite the recent retreat of healthcare IT, which is generally in line 

with other technology companies, the long-term prospects for this 

sector are robust. The continued shift toward digital health, based 

largely on evolving consumer preferences, will serve as a long-term 

tailwind for this sector

– 76% of consumers indicate that they are willing to use some 

form of mobile health application, while 77% of healthcare 

providers say non-traditional care avenues (e.g., telehealth) 

actually improve patient outcomes(1)

◼ Valuation multiples within the healthcare sector generally remain 

strong relative to historical levels, with post-acute care, healthcare 

IT, and long-term care/senior housing all trading above the 

healthcare sector’s average Enterprise Value/EBITDA multiple of 

14.7x

◼ In terms of M&A activity, the total announced deal value in Q1 2022 

was $43.3 billion, down 34% compared to Q1 2021. Deal volume was 

off 24%, from 407 transactions in Q1 2021 to 308 transactions in Q1 

2022

– One of the more significant transactions announced in Q1 2022 

occurred in Janurary when R1 RCM Inc. (NASDAQ:RCM) 

announced its purchase of Cloudmed for $4.1 billion. This 

transaction further boosts R1 RCM’s automation and AI 

capabilities with respect to coding, charging, and reimbursement 

*Transaction Value represents publicly announced deal terms

(1) PwC – Medical cost trend: Behind the numbers 2022
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With a track record spanning over 25 years, Amherst Partners is a 
boutique investment banking firm focused on providing M&A advisory 
and capital raising services, primarily for closely-held businesses.

Securities related transactions are offered through Amherst's wholly
owned subsidiary, One Amherst LLC, a registered broker-dealer and 
member of FINRA and SIPC.

For more information, visit our website at amherstpartners.com.

This report is published solely for informational purposes and is not to be 
construed as rendering legal, accounting or investment advice or as a 
solicitation or an offer to buy or sell securities. Although information 
contained in this report has been obtained from and is based on sources
that Amherst Partners LLC believes to be reliable; it is not guaranteed as 
being accurate.  Past performance is not an indication of future results.
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