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AMHERST AUTO SUPPLIER INDEX

Valuation Multiples – Auto Suppliers

◼ After a steady recovery from COVID-19 driven lows in 2020, Amherst 

Partners’ Automotive Suppliers index increased by 20% during 2021, a 

performance that fell just shy of the increase in the broader market for the 

year

◼ On the heels of the rolling Covid related shutdowns that plagued the 

industry in 2020, the inability to source needed semiconductors to meet 

production demand was the number one driver of auto industry disruption in 

2021. This dynamic, chief among other sources of supply chain disruption 

during the year, is expected to continue to hamper production levels in the 

first-half of 2022, with effects lingering well into 2023.(1)

– Automotive suppliers corroborate this narrative as raw material, freight, 

and labor prices continue to increase. To combat certain constraints, 

many suppliers have relaxed recruiting policies in an effort to fill certain 

job vacancies(2)

◼ Firms included in the Amherst Index have experienced declines in median 

Enterprise Value/EBITDA while median leverage multiples remained relatively 

stable. The return to valuation multiples more consistent with historical 

levels is generally a reflection of LTM profits shedding the negative impact of 

2020 COVID-related losses

◼ Aggregate closed M&A deal count in Q4 2021 totaled 20a level roughly 

consistent with M&A activity over the past five quarters  

– One of the more significant transactions which occurred in Q4 2021 was 

CJK Group’s purchase of Tweddle Group – a leading provider of owner’s 

manuals and other information services for those who operate and 

service automobiles. Amherst Partners acted as exclusive financial 

advisor to Tweddle Group
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With a track record spanning over 25 years, Amherst Partners is a 
boutique investment banking firm focused on providing M&A advisory 
and capital raising services, primarily for closely-held businesses.

Securities related transactions are offered through Amherst's wholly
owned subsidiary, One Amherst LLC, a registered broker-dealer and 
member of FINRA and SIPC.

For more information, visit our website at amherstpartners.com.

This report is published solely for informational purposes and is not to be 
construed as rendering legal, accounting or investment advice or as a 
solicitation or an offer to buy or sell securities. Although information 
contained in this report has been obtained from and is based on sources
that Amherst Partners LLC believes to be reliable; it is not guaranteed as 
being accurate.  Past performance is not an indication of future results.
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